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EXECUTIVE SUMMARY

A Wireless heart failure monitoring solution
A $8B market opportunity for heart failure monitoring worldwide
A Fast follower/next generation technology vs. STJ/CardioMEMS

A CardioMEMS is #1 growth driver for STJ following $435M
acquisition; expected to exceed $70M revenue in 2015

A Strong intellectual property portfolio has withstood third party
challenge at USPTO by STJ/CardioMEMS

A Reimbursement in place in US and key EU countries; CMS tech add-on
payment approved for high value DRG ($25,000 - $35,000 per
procedure)

A Chronic Animal study successfully completed

A Expect strong interest from strategics coincident with FIH data
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THE HEART FAILURE BURDEN

800,000

NYHA Class Il hospitalizations annually in
Europe, Japan, and the US

$7,000-$20,000

Cost of each hospitalization Readmission penalties,

$5.25 - $15 billion

resources
o Providers
Total annual NYHA Class lll hospitalization costs

=rqc * Increased Debilitation,
$8 . O b | I I | O n costs, repeat suffering and
admissions mortality

Addressable market for heart failure monitoring
in Europe, Japan, and the US

Employers

Increased costs and
decreased
productivity

NYHA = New York Heart Association

* Based on JP Morgan estimates for
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PROGRESSION OF HEART FAILURE BY NYHA CLASS

>20 million

Adults affected by heart failure (HF) worldwide

Class | Class Il
Asymptomatic Mild

/ Generate 45% of \

HF hospitalizations

Class Il
Moderate

Class IV
Severe

| !

No symptoms or
limitation of physical
activity.

Slight limitation of
physical activity.

Treatments:

A Lifestyle Management
A Medications

A Mobile Health

A Lifestyle Management

A Medications

A Cardiac
Resynchronization
Therapy-defibrillator
(CRT-D)

A Mobile Health

Proprietary and Confidential Property of Endotronix, Inc. Rev. D

!

Marked limitation of
physical activity.

A Lifestyle Management
A Medications
A Some CRT-D

\_ /
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Unable to carry out
physical activity without
discomfort.

A Heart Transplant
A Left Ventricular Assist
Devices (LVADSs)




PA PRESSURE GUIDED THERAPY

Daily monitoring of pulmonary artery (PA) pressure demonstrated®:

Reduction in
length of stay

Reduction in HF
hospitalizations

Reduction in mortality
for HF patients with
Reduced Ejection
Fraction

Reduction in all-cause
30-day readmissions
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THE LEADING HF INDICATOR: PA PRESSURE

Earlier intervention leads to better outcomes
Pulmonary artery pressure monitoring provides the
earliest window to prevent HF hospitalization HOSPITALIZED

Symptoms
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Source: Adamson, PB, Curr Heart Fail Reports 2009; 6:267
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COMPREHENSIVE SYSTEM CAPTURES AND PROVIDES PRESSURE DATA

Collect

Transmit

P Measuring & communicating
critical medical data -
anytime, anywhere.

Store & Share
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Hi, Caroll How do you feel today?

........

&Fendotronix
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COMMERCIAL STRATEGY: ENABLING AT HOME CLINICAL CARE

&endotronix

Enabling best practice treatment
e of Advanced Heart Failure

HOME CARE T

Chronic Disease
Management

Community Clinic

INSTITUTIONAL CARE

Assisted Living Facility
Nursing Home

ACUTE CARE

Specialty Clinic
Intensive Care Unit

Quality of Life

Community Hospital

>
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Cost of Care Per Day (%)

Source: A.T. Kearney analysis
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MARKET OPPORTUNITIES

800,000 annual patients EU, Japan, US
A $8 Billion dollar market

14,250 patients in EU, Japan, US
A Orphan drug market in need of titration tools

7,000 LVADs sold annually WW
A Expensive medical device in need of sensor data and
patient engagement
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